
 

   Class Notes 

Class:XII 
 

Topic: RECONSTITUTION OF PARTNERSHIP:ADMISSION 
OF A PARTNER 

Subject:ACCOUNTANCY 
 

 

                                                                              MEANING 

 Admission of a partner is one of the modes of reconstitution of a partnership firm under which 

                existing agreement comes to an end and a new one comes into existence by admitting a new 

                Partner. 

 According to Section 31 of the Indian Partnership Act ,1932,a new partner can be admitted only with  

the consent of all the existing partners. 

                                                      RIGHTS ACQUIRED BY A NEW PARTNER 

 Right to share in assets. 

 Right to share in profits. 

              REASONS TO ADMIT A PARTNER 

 When more capital is needed. 

 When a competent and experienced person is needed. 

 For goodwill and reputation. 

 To encourage capable employees. 

ACCOUNTING ADJUSTMENTS REQUIRED AT THE TIME OF ADMISSION OF A NEW PARTNER 

                      Following adjustments are to be made in the books of the firm- 

 Calculation of New profit sharing Ratio of all the partners. 

 Determination of Sacrificing Ratio of the old partners. 

 Accounting treatment of Goodwill. 

 Treatment of Accumulated Profits/Losses and Reserves. 

 Revaluation of Assets and Reassessment of Liabilities. 

SOLVE THE FOLLOWING PROBLEMS (BASED ON NPSR) 

Q.1 A,B and C were partners in a firm sharing profits and losses in the ratio of 3:2:1.They admitted D as a  

new partner for 1/8 th share in the profits, which he acquired  1/16th from B and 1/16th from C. 

                Calculate the new profit sharing ratio of A,B,C and D. 

Ans-24:13:5:6 

Q.2Atul and Neera were partners in a firm sharing profits in the ratio of 3:2.They admitted Mitali as a new  



     Partner. Goodwill of the firm was valued at Rs 2,00,000. Mitali brings her share of goodwill  premium of Rs 

20,000 in cash,which is entirely credited to Atul’s Capital Account. Calculate the new profit sharing ratio. 

Ans-5:4:1 

Q.3 A and B are partners sharing profits in the ratio of 3:2.Cwas admitted for 1/6th share of profit with a 

Minimum  guarantee of Rs 10,000.At the close of the first financial year,the firm earned a profitof Rs 

      54,000.Find out the share of profit which A,B and C will get.  

Ans-A-Rs 26,400;B-Rs 17,600;C –Rs 10,000                                               

Q.4 A,B and C are partners sharing Profit in the ratio of ½:1/3:1/6.D is admitted in the firm for 1/6th share. 

       C’s share will remain unchanged. Calculate the new ratio.Ans-12:8:5:5 

Q.5 A and B are partners sharing profits and losses in the ratio of 3:2. C is admitted for 1/5th share.  

Afterwards D enters for 25 paise in a rupee. Calculate  new ratio of A, B, C and D. 

Ans- 36:24:15:25 

Q.6 A and B are partners sharing profits in the ratio of 3:2. C and D join the firm. A sacrifices half of his share  

In favor of C and B sacrifices 1/4th of his share in favor of D. Compute new ratio of A, B, C and D. 

Ans- 3:3:3:1 

 PROBLEMS BASED ON SACRIFICING RATIO = OLD RATIO-NEW RATIO 

Q.7 A,B and C are partners sharing profits in the ratio of 5:3:2.They admit D into partnership.The new 
 

      Profit sharing ratio of partners is 3:2:2:3.Calculate the sacrificing ratio. 

Ans-2:1 

Q.8X and Y are partners sharing profits and losses in the ratio of3:2.Z,a new partner is admitted who  

       acquired 1/9th share from X and 1/18 th share from Y. Calculate New Profit Sharing Ratio and Sacrificing  

        Ratio. 

                                                                                                                                       Ans-NPSR-44:31:15  
                                                                                                                                                  SR-2:1 

                                                           ACCOUNTING TREATMENT OF GOODWILL                                   

 Goodwill is the benefit,name,fame, reputation, connection of a business which ultimately helps the  

business to earn more profits. 

 It is the result of hard work done by all the partners in the past years.  

(In the case of admission ,old partners claim the share of goodwill of the firm because they have  

Worked in the past to earn goodwill of the firm) 

 There may be three situations related to treatment of goodwill(premium) at the time of admission of  

              a new partner: 

              (i)When the new partner pays the amount of premium to the partners privately. 



           (ii)When the new partner brings his share of goodwill premium in cash. 

           (iii)When the new partner does not bring goodwill premium in cash. 

 

 When the new partner only brings capital in the firm and pays the amount of premium privately to 
the old partners, no entry is to be passed in the books of the firm for goodwill premium. 
For capital  the following Journal Entry will be passed- 
Bank/Cash A/c…………………………………Dr 
         To Newly admitted Partner’s Capital  A/c 

 When in addition to capital new partner brings sufficient amount for goodwill premium ,following 
Journal Entry will be passed- 
(i)Bank/Cash A/c…………………………….Dr 
            To Newly admitted Partner’s Capital A/c 
            To Premium for Goodwill A/c 
(ii)Premium for Goodwill A/c……………Dr 
            To Old Partner’s Capital A/c 
(The amount brought in by the new partner will be given to the old partners in their sacrificing ratio)  

 When the new partner does not bring premium for goodwill in cash ,following Journal entry will be 
passed- 
New Partner’s Current A/c………………Dr 
            To Old Partner’s Capital A/c 
(The amount due to be brought in by the new partner will be transferred to old partners in their 
sacrificing partners’ Capital A/c) 

 

NOTE-Write the above provided notes and solve the given problems in your classwork notebook.  

 

 

                                                                Content is absolutely prepared at home-RD  

 

 

 

 

 

 

 

 

 

 

 

 

 


