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TO LEARN 
EXTRA QUESTIONS ON SECTORS OF INDIAN ECONOMY 

Q1) Classify the economy on the basis of ownership of enterprises.  
Answer: Public Sector and Private Sector 
 

 

 Q2) Classify the economy on the basis of the nature of the activity.  
 Answer: The economy is classified on the basis of economic activities into three sectors       
namely Primary sector, Secondary sector and Tertiary sector 

.  
Q3) What is disguised unemployment? 
Answer: Disguised unemployment is a situation in which more people are employed on a job 
than the required number. 

Q4) Production of a commodity, mostly through the natural process is an activity of which 
sector? 
Answer: Primary Sector 

 
Q5) Name the sector in which the government owns most of the assets and provide all the 
services. 
Answer: Pubic Sector 

 Q6) Explain how public sector contributes to the economic development of a nation. 
Answer: In the public sector, ownership of assets and delivery of services is under the 
government. The government spends huge amounts of money in providing various services to 
the public at reasonable costs. 
The government thus contributes towards the economic development of the nation: 
By development of infrastructure, i.e., 

1. Construction of roads, national highways, flyovers, metro-rails, railway lines, irrigation 
through dams, etc. 

2. The government provides an impetus to industrial growth by supplying electricity at 
affordable rates. 

3. By running schools and providing good quality of education, the government is trying to 
remove illiteracy and taking the nation forward. 
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Q7) Why is NREGA also called the Right to work? Explain the objectives of National Rural 
Employment Guarantee Act 2005. 
Answer: Every state or region in India has potential for increasing the income and employment 
in that area. 
Recognising this, the Central Government in India has passed an act called the National Rural 
Employment Guarantee Act 2005, 
Main objectives of the NREGA 2005 are: 

 to implement the Right to Work in 200 districts of India. 
 to guarantee 100 days of employment in a year by the Government. In case the 

Government fails, it offers unemployment allowance. 
 to give preference to the type of work that will help increase the production from land. 

Q8 “The problem of underemployment is not confined only to agriculture”. Support the 
statement with examples. 

Answer: The problem of underemployment is not confined only to agriculture. It can also 
happen in other sectors. 

 For example, there are thousands of casual workers in the service sector in urban areas 
who search for daily employment. They are employed as painters, plumbers, repair 
persons and other odd jobs. Many of them don’t find work everyday. 

 Similarly, we see other people of the service sector on the street pushing a cart or selling 
something where they may spend the whole day but earn very little. They are doing such 
work only due to the lack of better employment opportunities. 

 The unorganised sector includes small and scattered units outside the government 
control. Employment is not secure. People can be asked to leave without any reason. 
When there is less work, such as during some seasons, some people may be asked to 
leave. 

 

 

 

 


