
   Class Notes 

Class: XII 
 

Topic: Partnership Fundamentals (Continued) 

Subject: ACCOUNTANCY 
 

 

Q1. X,Y and Z are in partnership with capitals of 3,00,000; 2,50,000 and 20,000(dr) respectively on 1st April  

2015. The partnership deed provides the following: 

a. 10% of the net profit to be transferred to general reserve. 

b. Partners are to be allowed Interest on Capital @ 5% pa and charged Interest on Drawings @ 6 %pa. 

c. Z is entitled to a salary of 60,000pa. 

d. X is entitled to a remuneration of 10% of the net profit before making any appropriations. 

e. Y is also entitled to a commission of 10% of the net profit before charging interest on drawings but 

After making appropriations. 

   During the year X withdrew 3,000 at the beginning of every month , Y Rs 3,000 during the year and Z 3,000 

At the end of every month.  

 On 1st October 2015 Z gave a loan of 5,00,000. 

The manager is entitled to a salary of 2,000 pm and commission of 10% of net profit after charging his salary  

And commission.  

The net profit of the firm for the year ended 31st March 2016 before providing for any of the adjustments was  

2,37,000. 

Prepare profit and loss appropriation account. 

 

Q2. Mona, Nisha and Priyanka are partners in a firm. They contributed 50,000 each as capital three years ago. 

At that time Priyanka agreed to look after the business as Mona and Nisha were busy. The profits for the  

Past three years were 15,000; 25,000; and 50,000 respectively. While going through the books of accounts 

Mona noticed that profits had been distributed in the ratio of 1:1:2.  When she enquired from Priyanka about 

This she replied that since she looked after the business she should get more profit. Mona disagreed and it  

Was decided to distribute profit equally retrospectively for the last three years.  

You are required to make necessary corrections in the books of accounts of the partners by passing an  

Adjustment entry.  

 

Q3.  X, Y and Z are equal partners with Capital Accounts of 30,000; 25,000 and 20,000 respectively. In arriving 

At these figures the profits for the year ended 31st March 2016 rs 24,000 had already been credited to 



Partners in the proportion in which they share profits. Their drawings were x- 5,000; Y- 4,000; and Z- 3000 

During 2015-16. Subsequently the following omissions were noticed and it was decided to bring them into  

Account: 

i. Interest on capital @10% pa. 

ii. Interest on Drawings @ 10% pa. 

Pass necessary journal entry. 

 

Q4. A, B and C were partners in a firm. On 1st April 2015 their fixed capitals stood at 50,000; 25,000 and  

25,000 respectively. As per the provisions of the Partnership Deed: 

1.  C was entitled to a salary of 5000 p.a. 

2. All the partners were entitled to Interest on Capital @5% pa. 

3. Profits were to be shared in the ratio of Capitals. 

Net profit for the year ended 31st March 2015 33,000 and 31st March 2016 of 45,000 was divided equally 

Without providing for the above terms. 

Pass an adjustment entry to rectify the above error. 

 

Q5. If loan from X, a partner , of 1,10,000 appears on the liabilities side of the Balance sheet of the firm and 

X’s Capital account has a debit balance of 10,000. What Journal entry will you pass on payment of such loan? 

 

Q6. X, Y and Z are partners sharing profits in the ratio of 3:2;1. After the final accounts have been prepared 

It was discovered that Interest on Drawings @5% p.a has not been taken into consideration. The drawings of  

The partners were: X- 1,50,000; Y- 1,26,000 and Z- 1,20,000. 

Pass necessary adjustment Journal entry.  

 

Q7. A, B and C are partners in a firm sharing profits equally.  Y died and Z the son of Y is of the opinion that he  

Is the rightful owner of his father’s share of profit. And the profits of the firm be shared equally between 

X and Z. X does not agree Settle the dispute between X and Z according to Indian Partnership Act 1932. 

 

Q8. A, B and C are partners sharing profits in the ratio of 2:2:1. Their Fixed Capitals were 4,00,000; 2,50,000 

And 1,00,000 respectively. Net profit for the year ending 31st March 2017 amounted to 2,20,000 which was  

Distributed without providing for the following: 

i. Salary to B 5,000 pm and to C 10,000 per quarter. 

ii. Interest on Capital @ 6% pa 



iii. Commission to Manager @ 10% after charging such commission.  
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