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WORLD TRADE ORGANISATION  (WTO) : 

WORLD TRADE ORGANISATION was established in 1995. The WTO acts as a permanent watchdog of  

International trade. 

WTO is expected to play an important role in the context of globalization of the world economies.  It is   

Expected to promote free trade in the international market by reducing the tariff barriers and non-tariff  

Barriers.  It is focusing on free trade in the international market by providing free access to markets across  

Different countries of the world. 

It is facilitating bilateral as well as multilateral trade agreements. 

FUNCTIONS OF WTO: 

    It provide equal opportunities to all its member countries to trade in the international market. 

   It help its member countries to increase their production to meet the needs of the people  

                 Across the international borders. 

 It also provide scope for the maximum utilization of the world resources. 

 It provides greater market accessibility. 

 It advocates the removal of tariff and non-tariff barriers. 

 Promotes healthier and fairer competition among different producers of the different countries.   

 It safeguards the interests of the member countries. 

 

BILATERAL AND MULTILATERAL TRADE AGREEMENTS: 

BILATERAL TRADE AGREEMENT refers to the trade agreement s of any one country with any other country. 

We can say it is a trade agreement between two countries of the world . it is a mutual trade agreement  

between the two countries regarding imports , exports, price and other terms and conditions upon  

Which trade will be carried on between those two countries.  

MULTILATERAL TRADE AGREEMENT refers to trade agreements of any country with many countries of the  

World. We can say these are the trade agreements among many countries of the world. The terms and  

conditions of trade, upon which the trade will be executed  between these countries are mentioned in  

this agreements. 

 



FOREIGN DIRECT INVESTMENT and FOREIGN INSTITUTIONAL INVESTMENT 

                                              ( FDI AND FII) 

 FOREIGN  DIRECT INVESTMENT (FDI)   Refers to the investment by the foreigners by way of their 

            Business establishments in India.  It implies the ownership and control of business. 

Eg:    coke , Pepsi, McDonald. 

  FOREIGN INSTITUTIONAL INVESTMENT (FII) Refers to investment in Indian companies made by  

            Way of purchasing their equity or shares by the foreign banking and non- banking institutions. 

           It does not imply any kind of direct control on the management of the Indian companies where  

          Investment is made . FII is an investment in the stock market in India by the foreign banking  

          and non-banking institutions. 

 

QUE:  Identify the correct sequence of alternatives given in column II by matching them with respective  

           Items in columnI 

                               column I                                                                                                      column II 

a) Partial convertibility                                   1)  encourages competitiveness 

b)  Non-tariff barriers                                     2) regulated and controlled by RBI 

c) Financial sector                                           3) sale and purchase of foreign currency at the market price 

d) Reduction in tariffs                                     4) quota barriers 

QUE:         DISINVESTMENT IS A COMPULSION FOR THE GOVERNMENT TO TACKLE THE BUDGETORY DEFICIT. 

                DEFEND OR REFUTE. 

ANS:  I refute the statement , “DISINVESTMENT IS A COMPULSION FOR THE GOVERNMENT TO TACKLE THE  

                                                        BUDGETORY DEFICIT” 

Disinvestment is not a compulsion for the government to tackle budgetary deficit. The fact of the matter is  

that resorts to disinvestment i.e selling shares of public enterprises to private entrepreneurs, only when  

the public sector enterprises are found to become the cetres of inefficiency  and corruption. Anyway,  

Disinvestment gives a big amount of money to the government and definitely helps to manage  

the budgetary deficit to a large extent. 
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