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ENTREPRENEUR 

An individual who undertakes the risk of creating a new enterprise or exploiting newer ideas and converting  

them into gainful opportunities by accepting the risk and uncertainty is called an Entrepreneur.  

The process of creating an enterprise is called Entrepreneurship.  

 

Entrepreneurship Development(ED) 

The process of developing or improving the skills and knowledge of entrepreneurs through various training  

and classroom programs is called ED. 

 

 IMPORTANCE OF ED 

Employment Opportunities: ED equips an individual to set up their own units. This helps to generate  

Employment opportunities for themselves and for others as well. Thus ED helps to reduce unemployment. 

 

Capital Formation: For setting an enterprise the entrepreneur organises funds through personal savings or 

Through borrowed funds. This way the idle funds are put to productive use.  

Thus Savings = Investment= Capital Formation = Economic Development. 

 

Balanced Regional Development: Usually the entrepreneurs prefer to set up their units in backward areas to  

take advantage of various government schemes.  

Thus ED promotes industrialisation in backward areas and leads to balanced regional development.  

 

Use of Local Resources:  ED helps to educate, train and guide the individuals about using the local resources  

Effectively. This not only lowers the cost of production but also leads to optimum utilization of available resources. 

 

Improved standard of living:  

1. Increased employment opportunities raises income levels.  



2. Use of local resources helps enterprises to produce quality goods at lower cost.  

Increased income and good quality product at lesser prises increases the standard of living.  

 

Economic Independence: Production of variety of products at lower prices results in substituting imports and exporting  

Surplus production to other countries.  

Export promotion and Import substitution helps the country to achieve economic independence. 

 

Reduction in Social unrest: ED programs channelizes the latent talents into productive avenues ; thus helping individuals to 

Use their energy and mind in the right direction. Thus ED reduces social unrest by creating gainful employment.   

 

Enhances Managerial abilities:  ED organises various educational and managerial training programs to enhance the required  

Skills in entrepreneurs so that they can run their enterprise efficiently. Thus ED enhances managerial abilities.  

 

START UP INDIA SCHEME 

A start up is an entrepreneurial venture which offers innovative product or a service which is either not currently offered  

In the market or is offered in an inferior quality.  

 

Features of a Start up 

1. Registered or incorporated in India. 

2.  A start-up company can remain in the status of start-up only upto a maximum period of seven years from the date 

Of incorporation.  

3. Not more than five years has expired since its inception. 

4. It must not have an annual turnover exceeding 25 crores in preceding years.  

 5. A start up must work towards innovation, development or improvement of a product or service. 

  

Funding of a Start up  

 1. Self-Funding- The entrepreneurs arrange their own funds from their personal saving or borrow funds from friends or  

 Relatives. 

 2. Angel Investments – Angel investors are investors who invest their surplus money in start- up business. If required they  



 May provide guidance along with investment. 

 3. Crowd funding – Raising finds in the form of investments from different people at the same time by preparing a detailed  

 Business plan and putting it in crowdfunding platform.  

 4. Venture Capital – Venture capitalist are investors who invest large amount of money in a business which has high  

 Potential to earn good profits.  

 

5. Participating in Contests – Various contests are held wherein entrepreneurs can participate and present their business 

plans  

And win cash prizes and inform people about their product or service. 

6. Bank loans –Banks provide short term or long term loans after evaluation of business plan.  

7. Finance from Non- Financial institutions – NFI’s like NBFC can also provide finance to the start-ups. 

8. Government Programmes and Schemes – Government has started various schemes to improve Start-up ecosystem in India. 

  

MUDRA scheme for SME’s is a famous scheme under which Shishu, Kishor and Tarun, these three types of loans are provided. 

 

INTELLECTUAL PROPERTY RIGHTS (IPR ) AND ENTREPRENEURSHIP 

Intellectual property  ( IP) refers to creations of mind, innovations, literary and artistic work , symbols, names or images used in  

Commerce.  

IP helps entrepreneurs to use their innovations and creations to start new ventures.  

 

IPR are similar to other property rights wherein the entrepreneurs protect their inventions or creations legally.  

 

Advantages of IPR to entrepreneurs 

1. It helps to protect the idea from being copied by competitors. 

2. It ensures that all financial benefits related to the property belongs to the owner. 

3. It helps the entrepreneur to convince financial institutions for bigger investments. 

4. It builds confidence among consumers about the quality of the product.  
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