
 

Q1. Partners’ Current Accounts are opened when their capital accounts are 

(1) Fixed 

(2) Fixed and Fluctuating both 

(3) Fluctuating 

(4) None of these 

 

Q2. The interest on capital accounts of partners under the fluctuating capital account 
method is credited to 

(1) Interest Account 

(2) Profit and Loss Account 

(3) Partners’ Capital Accounts 

(4) None of these 

 

Q3. In the absence of an agreement to the contrary, partners share profits and 
losses in the 

(1) Ratio of their capitals at the beginning of the year 

(2) Ratio of their capitals at the end of the year 

(3) Ratio of average capital 

(4) Equal ratio 

 

Q4. In the absence of an agreement to the contrary, the partners are 

(1) Entitled for 6% interest on their capitals, only when there are profits 

(2) Entitled for 9% interest on their capitals, only when there are profits 

(3) Entitled for interest on capital on the bank rate, only when there are profits 

(4) Not entitled for any interest in their capitals 

 

Q5. The current account of a partner 

(1) Will always have a credit balance 
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(2) Will always have a debit balance 

(3) May have a debit or credit balance 

(4) Can never have a debit balance 

 

Q6. Interest on partner’s drawing under a fluctuating capital account is debited to 

(1) Partner’s Capital Account 

(2) Profit and Loss Account 

(3) Drawing Account 

(4) None of the above 

 

Q7. Interest payable on the capitals of the partners is changed to 

(1) Profit and Loss Account 

(2) Profit and Loss Adjustment Account 

(3) Realisation Account 

(4) Profit and Loss Appropriation Account 

 

Q8. Is a sleeping partner liable for the acts of other partners? 

 

Q9. Would a ‘charitable dispensary’ run by 8 members be deemed a partnership 
firm? Give reason in support of your answer. 

 

Q10. Aman is a partner in a firm with a fixed capital of Rs 9, 00,000. He withdrew Rs 
60,000 during financial year 2018-19. What will be the journal entry? 

 

Q11. A and B are partners sharing profits and losses in the ratio of 3:2 with Capital 
of 2, 00,000 and 1, 00,000 respectively. Interest on Capital is allowed @10%p.a. 
and loss for the year is Rs 10,000. Pass the necessary Journal entry. 

Profit and Loss A/c 

  To A’s Capital A/c 

 To B’s Capital A/c 

10,000  

6,000 

4,000 

 A’s Capital A/c 

 To Profit and Loss A/c 

10,000  

10,000 



A’s Capital A/c 

B’s Capital A/c 

  To Profit and Loss A/c 

6,000 

4,000 

 

 

10,000 

None of the above   

 

Q12. Neeta and Suma were partners in a firm with fixed Capitals of Rs 5, 00,000 and 

4, 00,000 respectively. It was discovered that interest on capital @ 6% p.a. 

was credited to the partners’ for the two years ending 31st March, 2118 and 

31st March, 2019 whereas there was no such provision in the deed. Their 

profit sharing ratio during the last two years were 

2017-18- 4:5 

2018-19 - 5:1 

Showing your working clearly pass the necessary adjustment entry to rectify the 

error.  

Q13. Radha and Raman are partners in a firm sharing profits and losses in the ratio 

of 5:2. Capital contributed by them is Rs. 50,000 and Rs. 20,000 respectively. Radha 

was given salary of Rs. 10,000 and Raman Rs. 7,000 per annum. Radha advanced 

loan of Rs. 20,000 to firm without any agreement to rate of interest in deed while in 

deed rate of interest on capital was mentioned as 6% p.a. Profits for the year are 

Rs. 29,400. Prepare Profit and Loss Appropriation Account for the year ending 31st 

March 2015. 

Q14. Ram & Sham are partners sharing profits & losses in ratio of 3:2. Ram being 

non-working partner contributes Rs. 20, 00,000 as his capital & Shyam being a 

working parties, gets a salary of Rs. 8000 per month. As per partnership deed 

interest is paid @ 8% p.a. & salary is allowed. Profits before providing that for year 

ending 31st March 2015 were Rs. 80,000. Show the distribution of profits. 

Q15. Amit and Sumit commenced business as partners on 01.04.2014. Amit 

contributed Rs. 40,000 and Sumit Rs. 25, 000 as their share of capital. The partners 

decided to share their profits in the ratio of 2:1. Amit was entitled to salary of Rs. 

6,000 p.a. Interest on capital was to be provided @ 6% p.a. The drawings of Rs. 4, 

000 was made by Amit and Rs. 8,000 was made by Sumit. The profits after 

providing salary and interest on capital for the year ended 31st March, 2015 were Rs. 

12,000. 



Q16. X and Y invested Rs. 20,000 & Rs. 10,000. Interest on capital is allowed @ 6% 

per annum. Profits are shared in ratio of 2: 3. Profits for year ending 11.3.2015 is 

Rs. 1,500. Show allocation of profits when partnership deed. 

(a) Allows interest on capital & deed is silent on treating interest as charge. 

(b) Interest is charge against profit. 

Q17. A and B are partners in business. Their capitals at the end of year were Rs. 

48,000 & Rs. 36,000 respectively. During the year ended March 31st 2015 A’s 
Drawings and B’s drawings were Rs. 8, 000 & Rs. 12, 000 respectively. Profits before 
charging interest on capital during the year were Rs. 32, 000. Calculate Interest on 

partners’ capitals @ 10% p.a. 

Q18.  Aarushi and Simran are partners in a firm. During the year ended on 1st 

March, 2015 Aarushi makes the drawings as under: 

Date of Drawing Amount (Rs.) 

01-08-2015 

31-12-2014 

31-03-2015 

5,000 

 

10,000 

15,000 

Partnership Deed provided that partners are to be charged interest on drawing @ 

12% p.a. Calculate the interest chargeable to Aarushi Drawing by using Simple 

Interest Method and Product Method. 



Q19.  A. Calculate interest on drawings of Mr. X @ 10% p.a. if he withdrawn Rs. 

1000 per month (i) in the beginning of each Month (ii) In the middle each of month 

(iii) at end of each month. 

B.  Calculate interest on drawing of Vimal if the withdrew Rs. 48000 Quarter 

withdrawn evenly (i) at beginning of each Quarter (ii) in the middle of each of at end 

(iii) Quarter. Rate of interest is 10% p.a. 

Q20. A and B entered into partnership on 1st April, 2014 without any partnership 

deed. They introduced capitals of Rs. 5, 00,000 and Rs. 3, 00,000 respectively. On 

31st October, 2014, A advanced Rs. 2, 00,000 by way of loan to the firm without 

any agreement as to interest. 

The Profit and Loss Account for the year ended 31-03-2015 showed a profit of Rs. 4, 

30,000 but the partners could not agree upon the amount of interest on Loan to be 

charged and the basis of division of profits. Pass a Journal Entry for the distribution 

of the Profits between the partners and prepare the Capital A/cs of both the partners 

and Loan A/c of ‘A’. 

Q21.  Manoj Sahil and Dipankar are partners in a firm sharing profit and losses 

equally. 

The have omitted interest on Capital @ 10% per annum for three years ended on 

31st March, 2015. Their fixed Capital on which interest was to be calculated 

throughout were: 

Manoj Rs. 3, 00,000 

Sahil Rs. 2, 00,000 

Dipankar Rs. 1, 00,000 



Give the necessary adjusting journal entry with working notes. 

Q22. A.  Ram, shyam & Mohan are partners in a firm sharing profit & losses in the 

ratio of 2:1:2. Their fixed capitals were Rs. 3, 00,000, Rs. 1, 00,000 an Rs. 2, 00,000 

respectively. Interest on capital for the year ending 31st March, 201 was credited to 

them @ 9% p.a. instead of 10% p.a. The profits for the year before charging 

interest was Rs. 2, 50,000. Prepare necessary adjustment entry. 

B. A, B & C are patterns in a firm sharing profits & losses in ration of 2:3:5. Their 

fixed capitals were Rs. 15, 00,000, Rs.30, 00,000 & Rs. 60, 00,000 reactively. For 

the year ended 31st March 2015, interest was credited 12% intend of 10%. Pass the 

necessary adjustment entry. 

Q23. A and B were partners in a firm sharing profits and losses in the ratio of 3:2. 

They admit C for 1/6th share in profits and guaranteed that his share of profits will 

not be less then Rs. 25,000. Total profits of the firm for the year ended 1st March, 

2015 were Rs. 90,000. Calculate share of profits for each partner when. 

1. Guarantee is given by firm. 

2. Guarantee is given by A 

3. Guarantee is given by A and B equally. 

Q24. Bina, Rahul and Priya were partners in a firm having Capitals of Rs 6,000; Rs 

6,000 and Rs 8,000 respectively. Their Current account balance were Bina Rs 1,000; 

Rahul Rs 500 and Priya Rs 200 (Dr). 

According to partnership deed the partners were entitled to IOC @ 5% p.a. Priya 

being the working partner was also entitled to a salary of Rs 600 p.a. The profits 

were to be divided as  



I. The first 2,000 I proportion to their capitals. 

II. Next Rs 3,000 in the ratio of 5:3:2. 

III. Remaining profits to be shared equally. 

The firm made a profit of Rs 15,600 before charging any of the above items. 

Prepare Profit and Loss Appropriation Account. 
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