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1.Which of the following "tax" is levied at every stage of production?
(A) VAT

(B) Income tax

(C) Custom duty

(D) None of the above

Ans. a

2. Which of the following is indirect tax?
(A) Income tax

(B) Wealth tax

(C) Corporation tax

(D) Sales tax

Ans. D

3. Which of the following tax will be abolished by the Goods and Services Tax
?.

(A) Property tax

(B) Corporation tax

(C) VAT



(D) All of the above

Ans. C

4. Which of the following tax is imposed by the Central Government but the
state government collects it?
(A) VAT

(B) Income tax

(C) Corporation tax

(D) Stamp Duty

Ans. D

5. Which of the following is not imposed by the Central Government?
(A) Agricultural tax

(B) Corporation tax

(C) Custom duty

(D) Sales tax

Ans. A

6.Taxation is a means to redistribute income among various classes. A
redistribution of income tax can be best brought through

a) Progressive taxation combined with progressive expenditure

b) Progressive taxation combined with regressive expenditure

c) Regressive taxation combined with regressive expenditure

d) Regressive taxation combined with progressive expenditure

Answer : b



7.Which one of the following body will decide the tax rates for goods and
services under GST regime?

a) Central and State government

b) Finance Commission

c) NITI Aayog

d) GST Council

Answer : d
8.Which of the following best describes “tax expenditure”?

a) It is the expenditure incurred by the government during the collection of
tax.

b) It is the revenue forgone by the government on account of difficulty in
collection.

c) It is the revenue forgone by the government on account of difficulty in
collection.

d) It is the expenditure made by the government from the income accrued
through taxes.

Answer : b

9.Which one of the following is not a feature of “value added tax”?

a) It is a method used to levy tax on goods as well as services.

b) It is a tax levied on value addition at each stage from production to sale to
final consumer.

c) It is ultimately borne by the consumer.

d) It is levied by the state government on behalf of the central government.

Answer : d



10.Which of the following tax is not subsumed by GST?

a) Purchase tax

b) Entry tax

c) Octroi tax

d) Vehicle registration tax

Answer : d

11.What is the full form of GST?

A) Goods and Supply Tax

B) Goods and Services Tax

C) General Sales Tax

D) Government Sales Tax

Answer: B

 12.The maximum rate for CGST is?

A) 28

B) 12

C) 18

D) 20

Answer: D

13.What does “I” in IGST stands stand for?

A) Internal

B) Integrated

C) Internal

D) Intra

Answer: B



14.Taxes that are levied on any Intra-State purchase are?

A. IGST

B. CGST and SGST

C. SGST

D. SGST

Answer : B

15.Which of the following is/are included in Indirect tax:

1. Custom duty

2. Gift tax

3. Union excise duty

4. Fringe benefit tax

a) 1 only

b) 2 only

c) 1 and 3

d) 1, 2, 3 and 4

Ans: C

16. __________ was first country to adopt GST as indirect system of taxation.

(a) France

(b) Germany

(c) UK

(d) India

Ans:- a

17. The GST is recommended by the __________ on implementation of the



Fiscal Responsibility and Budget Management (FRBM) Act, 2003

(a) Kelkar Task Force

(b) Chidambaram Task Force

(c) Jaitely Task Force

(d) None of the above

Ans:- a

18.What kind of tax can be transferred from one person to another?

(a) Direct tax

(b) Indirect tax

(c) Both of the above

(d) None of the above

Ans:- b

19.What is the difference between a direct & an indirect tax?

(a) Charge of levy

(b) Nature of transfer

(c) Different collection pattern of tax

(d) All of the above

Ans:- d

20.When did the GST act come into force?

(a) Year 2015

(b) Year 2016

(c) Year 2017

(d) None of the above

Ans:-c




