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The Goals of five year plans (Contd.) 

3. Self reliance: It means overcoming the need of external assistance .In other words ,it means to have  

               development through domestic resources. 

 India is typically a dependent economy. She is used to importing a huge quantity of food-grains, fertiliser,  

               raw materials and industrial machinery and equipment. 

 India is always at a disadvantage so far as the terms of trade are concerned. This results in draining out  

              precious foreign exchange reserves. Hence the necessity of economic self-reliance 

 The Fourth Plan (1967-73) aimed at the elimination of import of food-grains under P.L. 480 by 1971. 

 The first seven five year plans gave importance to self reliance which means avoiding imports of those  

goods which could be produced in India itself. 

 It was considered a necessity because of two reasons  (a) To reduce foreign dependence 

                                                                                                                (b)To avoid foreign interference 

No doubt India has made an important advance in certain important directions. 

First due to the increase in output of food-grains, India has achieved near self-sufficiency in food 

Secondly, with the establishment of basic as well as import- substitute industries, India dependence for  

machinery, plant and other capital equipment has diminished considerably.  

Yet much remains to be achieved. India’s external debt obligations are on the rise. 

4. Equity  

 In India’s socio-political set-up, vast inequalities exist. 

 Growing concentration of economic power in the hands of a few people with rising national income is 
not desirable. 

 Every Indian should be able to meet his or her basic needs (food,house, education and health care) 

and  inequality in the distribution of wealth should be reduced. 

 In short, it aims to raise the standard of living of all peple and promote social justice. 

 The objective of Growth,modernization and self reliance ,by themselves ,may not improve the kind of           

life which people are living. 

 So,it is important to ensure that benefits of economic prosperity are availed by all sections(rich as well  

as poor) of the economy. 

 This point was not explicitly mentioned by the planners until the Fifth Plan (1973-78).  

 



 The objective of removal of poverty got its clear-cut enunciation only in that Plan for the first time. 

Short term goals/objectives of five year plans 

 They vary from plan to plan depending on current needs of the country 

 For example: First five year plan(1951- 56) focused on higher agricultural production while in second 
plan(1956-61) shifted the focus towards industry. 

 In India growth and equity are the objectives of all the five year plans 

 With the Planning Commission dissolved, no more formal plans are made for the economy, but Five-  

Year defence Plans continue to be made. The latest is 2017–2022. There will be no Thirteenth Five-
Year Plan. 

 In 2014,  government decided to wind down the Planning Commission. It was replaced by the newly  

formed NITI Aayog. 

 Equity in agriculture called for Land reforms which primarily refers to change in ownership of 
landholding. 

 Land ceiling was another policy to promote equity in agriculture. 

AGRICULTURE 
 

Main Features of Indian Agriculture 
 

1. Low productivity  of the agricultural sector forced India to import food from the USA.   

2. Disguised unemployment. 

3. Dependence on rainfall: Indian agriculture is mainly dependent upon monsoon which is uncertain,  
unreliable and irregular 
4. Subsistence farming-objective of farmer is to secure subsistence for his family not to earn profit. 

5. Backward technology : Indian agriculture is still characterized by the use of orthodox farming  

    Techniques. 

6. Small holdings:The size of operational holdings has been declining year by year leading to increase in  

     the number of marginal and small holdings and fall in the number of medium and large holdings. 

7. Landlord tenant conflict: Insecurity of tenancy was a big problem for the tenants, particularly during the  

    pre- independence period. 

Problems of Indian Agriculture 

A. General Problems : 1. Pressure of population on land 2. Land degradation 3. Subsistence farming 

                                              4.Crop losses-by pest, insect, flood draught etc. 

B. Institutional Problems: 1. Small and scattered holdings. 2. Poor implementation of land reforms. 

                                                    3. Lack of credit and marketing facilities. 

C. Technical Problems : 1. Lack of irrigation facilities 2. Wrong cropping pattern.  

                                                 3. Outdated technique of production. 

Reforms in Indian Agriculture 

A. Institutional Reforms also called Land reforms.  

       (i) Abolition of intermediaries.: The idea behind this step was that ownership of land would give  



              incentives to the actual tillers to make improvements. Abolition of intermediaries brought  200 lakh  

              Tenants into direct contact with the government.This gave the farmers the incentive to increase  

              output and this contributed to growth in agriculture. However ,the goals of equity was not fully 

                served because – a)Zamindars continued to own large areas of land by making use of loopholes in       

                                                legislations. 

                                              b)In some cases,tenants were evicted & zamindars claimed to be cultivators. 

                                             c) Even after getting ownership of land,poorest of the agricultural labourers did not 

                                                  Benefit from land reforms. 

        (ii) Regulation of rent. 

        (iii) Consolidation of holdings. : Process in which farmers’ fragmented land holdings are pooled and  

           then re-allotted them in a way that each gets a single farm of having same total size and fertility like            

           his previous fragmented landholdings. 

      (iv) Ceiling on land holdings : It refers to fixing the specified limit of land which could be owned by an  

                Individual . beyond the specified limit,all land would be taken over by the government and will be 

               allotted to the landless cultivators and small farmers.The purpose was to reduce the concentration of  

                land ownership in few hands. Land ceiling helped to promote equity in the agricultural sector. 

                However,this legislation was challenged by the big landlords.They delayed its implementation.This  

                delay time was used by them to get the land registered in the name of close relatives,thereby  

               escaping from the legislation. Land reforms was successful in Kerala and West Bengal because gover- 

              Nments of these states were committed to the polcy of land reforms. 

       (v) Cooperative Farming 

B. General reforms : 

      (i) Expansion of irrigation facilities.  

     (ii) Provision of credit 

     (iii) Regulated markets and co-operative marketing societies. 

     (iv) Support price policy 

C. Technical Reforms or Green Revolution 

          (i) Use of HYV seeds                                  (ii) Use of chemical fertilisers. 

          (iii) Scientific rotation of crops                     (iv) Modernised means of cultivation. 

          (v) Use of insecticides and pesticides for crop protection 
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