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1) Do you think the classification of economic activities into primary, 
tertiary, and secondary is useful? Explain how. 

ANSWER- 

The classification of economic activities into primary, secondary, and tertiary 
sectors is helpful as mentioned below : 

• It provides information on how and where the people of a 
country are employed. For example in India in 2000, the share of 
the primary sector in employment was about 60 percent e., more 
than other sectors. 

• It also helps in ascertaining as to which sector of economic 
activity contributes more or less to the country’s GDP and per 
capita income. 

• The knowledge that the agricultural profession is becoming 
unpopular or regressive can only come if we know which sector 
it belongs to. 

• It provides us information about employment conditions in 
different sectors.  

• It provides us the information about progress in different 
sectors. For example, the importance of the tertiary sector has 
increased due to various factors need for basic services and the 
coming of IT services. 
 

2) For each of the following sectors that we came across in this chapter 
why should one focus on employment and GDP? Could there be other 
issues which should be examined? Discuss. 
 

ANSWER- 
For each of the sectors we focus on employment and GDP due to the 
reasons mentioned below : 



• To know the number of people employed in that sector. For 
example in 2000, the share of the primary sector in employment 
was more than secondary and tertiary sectors. 

• To know the share of each sector in the GDP. For example in 
2000, the share of the tertiary sector was more than that of the 
agriculture sector and secondary sector in the GDP. 

• By focusing on GDP and employment we can draw conclusions 
regarding the generation of new employment opportunities in 
various sectors and take necessary steps accordingly. 

• We come to know employment conditions for workers such as in 
the unorganized sector and take necessary steps to improve 
their condition. So that the workers are not exploited. 

Focus should be laid on other issues such as conditions of work, profit motive, 
efficiency, public welfare, environmentally friendly. 

• Conditions of work should be in the favour of workers. 
• The employment should be regular and the employer should 

follow various laws such as Factories Act, Minimum Wages Act 
etc. 

• The production must be for the welfare of the people who should not 
be exploited by raising prices or creating a scarcity of goods in the 
market.  
 

3) How is the tertiary sector different from other sectors? Illustrate with 
few examples. 
ANSWER 
The tertiary sector is different from other sectors as mentioned below : 

• The activities of the tertiary sector help in the development of 
primary and secondary sectors. 

• These activities, by themselves, do not produce a good, but they 
are an aid or support for the production process. For example, 
the transport system helps in taking goods from the factory to 
markets for the purpose of selling or storing in godowns. 

• It provides telephones and other products for communication to 
the traders. Banks provide money to help production and trade. 

• Thus transport, storage, communication etc. are not tertiary 
activities. On the other hand, primary sector forms the base for 
all products that we subsequently make. Minerals and ores are 
natural products which are converted into other forms by 
manufacturing. Sugar is made from sugarcane. 



 

4) What do you understand by disguised unemployment? Explain with an 
example each from the urban and rural areas. 

ANSWER 

• Disguised Unemployment is a kind of unemployment in which there are 
people who are visibly employed but are actually unemployed. This 
situation is also known as Hidden Unemployment. In such a situation 
more people are engaged in a work than required. 

• For example in rural areas, this type of unemployment is generally found 
in the agricultural sector like – in a family of 9 people all are engaged in 
the same agricultural plot. But if 4 people are withdrawn from it there will 
be no reduction in output. So, these 4 people are actually disguisedly 
employed. 

• In urban areas, this type of unemployment can be seen mostly in service 
sectors such as in a family all members are engaged in one petty shop or 
a small business which can be managed by less number of persons. 

 

5)  Distinguish between open unemployment and disguised 
unemployment. 
 

ANSWER 
Open Unemployment – When a country’s labour force do not get 
opportunities fro adequate employment, this situation is called open 
unemployment. This type of unemployment is generally found in the 
industrial sector of our country. This is also found among the landless 
agricultural labourers in rural areas. 
Disguised Unemployment – This is a kind of unemployment in which 
there are people who are visibly employed but actually they don’t have 
full employment. In such a situation more people are engaged in a 
work than required. This type of unemployment is generally found in 
unorganized sector where either work is not constantly available or too 
many people are employed for the same work that does not require so 
many hands. 

 


