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Q1. What is the integration between countries through foreign trade and foreign investments 

by multinational corporations (MNCs)? 

A. International trade 

B. Globalization 

C. International investment 

D. World trade 

 
 

Q2. ………… have been a major force in the globalisation process connecting distant regions of 

the world? 

A. Traders 

B. International companies 

C. Multinational corporations 

D. Businesses houses 

 
Q3. What are the key ideas behind understanding the process of globalisation and its impact? 

A. Integration of production 

B. Integration of gross profits 

C. Integration of markets 

D. A & C 

 

Q4. Which factors has globalization been facilitated by? 

A. Rapid improvements in technology 

B. Liberalisation of trade and investment policies 

C. Pressures from international organisations 

D. All 

 
 
Q5. What is a multinational corporation-MNC? 

A. A corporation that does international trade 

B. Manufactures goods for other countries 

C. A company that owns or controls production in more than one nation 

D. None of the above 

 
Q6. MNCs set up offices and factories for production in regions where they can 

get…………………..? 

A. Cheap labour and other resources. 

B. Good market for profits 

C. They can make great sales 

D. More industry 



Q7. MNCs generally manufacture goods and market them………. 

A. From one location in a single country 

B. From different locations in a single 

C. From different locations in different countries 

D. All 

 

 
Q8. The money that is spent to buy assets such as land, building, machines and other 

equipment by MNCs is called………? 

A. Investment 

B. Foreign Investment 

C. Domestic investment 

D. International investment 

 

Q9. What advantage do the local companies have by setting up joint production with MNCs? 

A. More profit 

B. More resources 

C. Latest technology for better production 

D. Foreign exchange 

 
Q10. The most common route for MNC investments is to buy up ………………. 

A. Local resources 

B. Local technology 

C. Excess land for factories 

D. Local companies 

 
 
 

Q11. In which other way do the MNCs control production? 

A. By land of local country 

B. Send the latest technology from parent country 

C. place orders for production with small producers, which then sell these under their own brand 

name 

D. Send the brand name to the company they buy 

 
Q12. Globalisation, by connecting countries, shall result in ……….? 

A. lesser competition among producers. 

B. greater competition among producers. 

C. no change in competition among producers. 

D. None of the above 

 

Q13. What has been one major factor that has stimulated the globalisation process? 

A. Availability of cheap labour in developing countries 

B. Availability of unexploited resources in developing countries 

C. Some countries are good in the landscape for natural resources 

D. Rapid improvement in technology 

 
 



 
Q14. What is used to contact one another around the world, to access information instantly, 

and to communicate from remote areas? 

A. Mail and telephone 

B. Information technology 

C. Telecommunication. 

D. B & C 

 
Q15. Suppose the Indian government puts a tax on the import of toys from China, what would 

happen? 

A. Toys will get cheaper, more purchase by a consumer 

B. No effect 

C. Toys will get expensive, less purchase by a consumer 

D. Toys will get expensive, more purchase by a consumer 

 

 
Q16. Governments use …………… to increase or decrease (regulate) foreign trade and to decide 

what kinds of goods and how much of each, should come into the country? 

A. Tax levies 

B. Increased taxes 

C. Relaxation of taxes 

D. trade barrier 

  

 

Q17. Removing barriers or restrictions set by the government is what is known as……..? 

A. Globalization 

B. Liberalisation 

C. Regeneration 

D. Expansion 

 
 

Q18. ………..is one such organisation whose aim is to liberalise international trade? 

A. WTO 

B. UNC 

C. IMF 

D. ITO 

 
 
 

Q19. The central and state governments in India have set up………… to attract foreign 

companies to invest in India? 

A. Special Investment Zones 

B. Special Economic Zones 

C. Special Trade Zones 

D. Special Business Zones 

 
Q20. Large MNCs in the …………. industry in Europe and America order their products from 

Indian exporters? 



A. Automobiles 

B. Soft Drinks 

C. Garments 

D. Minerals 
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