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Points to remember: 

* The story of Village Palampur  is an imaginary Village. Whose purpose is to introduce some basic concepts  

related to production and condition of villages. 

* Basic Infrastructure  facilities in the Palampur : 

i) System of road- well connected with neighboring villages and towns. 

ii) Means of transport- Bullock carts, tongas, bogeys, motorcycles, jeeps, tractors and trucks. 

iii) Electricity - Connection in most of the houses. Electricity helps to run tubewells to irrigate the fields and to 

run various small business. 

iv) Schools- two primary schools and one high school. 

v) Health care Centre- One government primary health centre and one primary dispensary. 

* Farming is the main economic activity in Palampur( 75% of people engaged in farming ). 

* There are some non-farming activities are also performed in village palampur such as- small manufacturing, 

transport, shop keeping, Diary, computer centers. 

* Organisation of Production/ Factors of production : 

i) Land- Land is the first requirement of production. If is fixed/ limited natural resource. it includes water, 

forest, minerals etc. 

ii) Labour- labour are the people who do work. It include skilled and unskilled labourers. 

iii) Physical Capitals - it includes various inputs required during production. two types of physical capital are- 

    a) Fixed capital- Tools, machines, buildings which can be used in production for long time. 

    b) Working Capital - Raw material, money in hand are working capital. These are used up in production. 

iv) Human capital- Knowledge and enterprise put together land, labor and physical capital and produce an 

output. This is called human capital. 

* As all the land has already been used for cultivation, there is no possibility of increasing production by 

adding more land. 

* Different Ways to Increase production in the same piece of land: 

 i) Multiple farming- More than one crop grown on a piece of land during the year is known as multiple 

cropping. People in Palampur are able to grow three different crops. In the kharif season farmers grow Jowar 

& Bajra. In the winter season they grow wheat, a rabi crop. Potato is cultivated between october and 

december. 

ii) Modern Farming - The modern method includes HYV seeds which require more irrigation, modern 

machinery like threshers and tractors and electric run tube wells. 

*Green Revolution - The great increase in production of wheat and rice in India in the 1960s is known as 

Grean revolution . Mainly inroduction of HYV seeds . 

* Difference between traditional farming and modern farming: 

Basis  Traditional farming Modern farming 

Labour Self and family hired labour 

Seeds Traditional seeds HYV seeds 



Fertilizers Cow dung or natural manure Chemical fertilizers 

 Machines and tools 

Sources of irrigation 

traditional tools 

wells, canals,rainfall 

modern machines-tractors and threshers 

Tubewells, pumpsets,dams,tanks 
 

* Impact of Modern farming/ Green revolution on the environment-  soil erosion, contamination of ground 

water due to chemical fertilizers, Ground water level gone down. Excessive use of chemical  fertilizer affects 

the natural fertility of the soil and kill useful bacteria.  

* Distribution of land in palampur : Land is unequally distributed in palampur 

Distribution of land  No. of families 

Landless labours 150 families 

Small farmers (less than 2 hectares) 240 families 

 large farmers ( more than 2 hectares) 60 families 
 

* Conditions of labour in Palamapur- 

i) Small farmers and their families farm themselves, while medium and large farmers hire labourers. 

ii) landless farmers or farm labourers work on the land of medium and large farmers , due to heavy 

competition they are ready to work below the minimum wage fixed by government. introduction of machine 

further lowered the employment opportunities of the labours. sometime they migrate to other cities or 

village for work.  

* Capital need of the farmers: 

i) Small farmers borrow money from large farmers or money lenders for the capital requirement for 

production. 

ii) Interest rate on these loans is very high 

iii)  Medium and large farmers have their savings. if they stand any need of money they can easily get loan 

from bank. 

* Non-Farm activities - 

i) Dairy farming - The milk from the buffaloes is sold in nearby villages,from where they further transported 

and sold to the distant town and villages. 

ii) Small- scale manufacturing- It involves simple techniques. done at home or in the fields with the help of 

their families 

iii) Shopkeepers- Villagers buy goods from wholesale market in cities and sell them in their village. Goods such 

as wheat, rice,sugar,toothpaste etc. are sold in the general stores. 

iv) Transports - Peoples with rickshaw ,tongas,trucks, bullock carts are the ones in the transport services. they 

transport goods and people to different places. peple in this services have been growing steadily. 

 


