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I.Write the full forms of the following Abbreviations: 

A. NBFCs- Non Banking Financial Corporation 

B. RBI-Reserve Bank Of India 

C. ATM-Automated Teller Machine 

D. MNC-Multinational Company 

E. FD-Fixed Deposit 

F. RTGS-Real Time Gross Settlement  

G. NEFT- National Electronic Funds Transfer 

H. RD Account-Recurring Deposit Account 

I. MRP-Maximum Retail Price 

Choose the correct option: 

2. The formula to calculate simple interest is …………………… 

a) I=PRT 

b) I=QPT 

c) I= RTP 

d) I= TPR 

 Ans. a) I=PRT 

  

3. Amount on which we get interest is known as ………………………… 

a) Principal Amount 

b) Interest rate 

c) Sum of money 

d) Amount deposited 

 Ans. a) Principal Amount 

 

4.What do we earn over a deposited money in a bank?  

a) Selling Price 

b) Interest rate 

c) Sum of money 

d) Amount deposited 

 Ans. b) Interest rate 



 

 

5. Consumers are often charged with high price where are products aren’t easily 
available.What is your view about it? 

a) Legal 

b) Illegal & unjustified 

c) Justified 

d) None of the above 

 Ans.b) Illegal & unjustified 

 

6.Under Real Time Gross Transfer  instant transfer of money takes place.Thus the 

money has to be transferred to the beneficiary account within two hours from the 

time of transaction? What is it known as? 

a) Gross Settlement 

b) Real Settlement 

c) National Gross TRansfer 

d) Real Time Gross Settlement 

 Ans. d) Real Time Gross Settlement 

7. Modern days most of the mobile banking facilities are offered via SMS and it 

is known as  

a) NEFT 

b) RTGS 

c) SMS banking. 

d) e-banking 

Ans. c) SMS banking. 

 

8. This system allows individuals to carry out banking activities from anywhere 

and at any time via the internet without visiting a bank branch. What is it known 

as ? 

a) Online Banking 

b) Web Banking 

c) Virtual banking. 

d) All of the above 

Ans. d) All of the above 

9. The Reserve Bank of India was established on _______. 

a) April 1, 1935 

b)July12,1982 

c) May 26, 2006 

d) September 30, 2005 

Ans. a) April 1, 1935 



10. Which of the following is true about the functions performed by RBI ? 

a)It is the Bank of Issue 

b)It acts as banker to the Government 

c) It is the banker of other banks 

d) It regulates the flow of credit 

 

(a) Both (i) and (ii) 

(b) Both (iii) and (iv) 

(c) All the Above 

(d) None of the above 

Ans.(c) All the Above 

 

11.              should be opened to run a business.                                    

a) Current Account 

b) Recurring Deposit Account 

c) Savings Bank Account 

d) Fixed Deposit 

Ans. a) Current Account 

 

12.              encourages people to save money and deposit. 

a) Current Account 

b) Recurring Deposit Account 

c) Savings Bank Account 

d) Fixed Deposit 

Ans. c) Savings Bank Account 

 

13. This is a type of account where depositor isn’t allowed to withdraw money. 
However, in case of need the depositor pays …………..and can ask for closing the 
account. What type of account are we talking about? 

a) Post Office Account 

b) Recurring Deposit Account 

c) Savings Bank Account 

d) Fixed Deposit Account 

Ans. d) Fixed Deposit Account 

 

14. This account is opened by those who want to save regularly for a certain period 



of time and earn a  higher interest rate than Savings account offers. 

a) Post Office Account 

b) Recurring Deposit Account 

c) Savings Bank Account 

d) Fixed Deposit Account 

Ans. b) Recurring Deposit Account 

 

15. Which of the following is consumer right in India?                                       

a) The right to seek redressal 

b) The right to be heard in all decision-making processes 

c) The right to free choice of goods and services. 

d) All of the above 

Ans. d) All of the above 

 

 

ONE WORD ANSWER: 

16. Which system allows individuals to carry out banking activities from anywhere and 

at any time via the internet without visiting a bank branch ? 

Ans.Internet Banking 

17. Which system that allows individuals to carry out banking activities from anywhere 

and at any time via the internet without visiting a bank branch? 

Ans.Mobile Banking 

18. What happens when the selling price is greater than the cost price? 

Ans. Profit 

19. What happens when the selling price is less thsn cost price? 

Ans. Loss 

20.What is written on the tags of items sold in departmental store or any shop? 

Ans. Market Price 

21. Who is the present governor of RBI? 

Ans. Shaktikant Das 

22. What is also a non-interest bearing bank account ? 

Ans. Current Accounts 

23. Which account provide lot of flexibility for deposits and withdrawal of funds from 

the account? 

Ans. Savings Bank Accounts 

Fill in the blanks: 

24. According to Reserve Bank of India rules, minors above the age of 10 years are 

allowed to open and operate savings bank accounts independently. 

25. Bank is an institution which accepts deposits  and gives loans in  return 

for an interest. 



 

26. When a bank issues an electronic card to a person so that he can have access to 

his  account to withdraw cash or pay for goods and services, it is called a Debit Card. 

27. Clearing house is a system in which banks in a city exchange cheques with one 

another and settle the payments by arriving at a net amount of payables and 

receivables. 

28. In India, the Reserve Bank of India is the Central  Bank. 

29. RBI is a government body which issues currency notes. 

30. “I promise to pay the bearer the sum” written on the currency notes is called the 

promissory clause. 
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