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10. Write notes on: 

(a) Minimum support price – The Food Corporation of India purchases wheat and rice 
from the farmers in states where there is surplus production. The farmers are paid a pre 
announced price for their crops. This price is called Minimum Support Price. Before the 
sowing season every year, the government announces the MSP, and the purchased food 
grains are stored in granaries. 

(b) Buffer stock – Buffer stock is the stock of food grains, mainly wheat and rice, 
procured by the Government through the Food Corporation of India. This buffer stock is 
used by the government in case of any calamity or disaster or for the poorer section of 
the society. 

(c) Issue price – Food is kept in stocks in the form of the buffer stock to distribute 
foodgrains in the deficit areas and among the poorer strata of the society at a price 
lower than the market. This price is also known as Issue Price. 

(d) Fair price shops – Ration shops, also known as Fair Price Shops, keep stock of 
foodgrains, sugar, and kerosene for cooking. These items are sold to people at a price 
lower than the market price. Any family with a ration card can buy a stipulated amount 
of these items every month from the nearby ration shop. 

 

11. What are the problems of the functioning of ration shops? 

Ans- 

Ration shops, also known as Fair Price Shops, keep stock of foodgrains, sugar, and 
kerosene for cooking. These items are sold to people at a price lower than the market 
price. However, there are problems of functioning of the ration shops: 

1. The quality of food provided to poor people is less than the expected quality of 
foodgrains. 

2. The ration shop deals indulge in malpractices and do not provide the poor people 
with the entire quantity they deserve. 

3. Some ration shops are not opened regularly, and this causes discomfort to the 
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poor. 
4. The ration shopkeepers even update wrong entries in the name of the poor 

people. 

 
12. Write a note on the role of cooperatives in providing food and related items. 

Ans- 

Along with the government, cooperatives also play an important role in ensuring food 
security in India, especially in the southern and western parts of the country. The 
cooperative societies set up shops to sell low-priced goods to the poor. Out of all fair-
price shops running in Tamil Nadu, around 94 per cent are being run by cooperatives. 
Mother Dairy, in Delhi, is involved in providing milk and vegetables at controlled rates 
decided by the government 

 Amul, responsible for the White Revolution in India, is a cooperative involved in 
providing milk and milk products. The Academy of Development Science (ADS) in 
Maharashtra has been involved in the setting up of Grain Banks in different regions. It 
organizes training and capacity-building programmes on food security for NGOs. Its 
efforts are also directed towards influencing the government’s policy on food security. 
Thus, through these examples, it can be seen that cooperatives are playing an active 
role in the distribution of food and related items. 

 

EXTRA QUESTIONS- 

 

1. Why do we need food security? 
Ans- 
Food security is needed because : 

• The poorest section of the society might be food insecure most of the times. 
• People above the poverty line might also be food insecure when the country faces a 

national disaster or calamity like earthquake, drought, flood, tsunami, etc. 
• There can also be a widespread failure of crops causing famine, etc. 

 
2. Describe the role of FCI. 
Ans- 
The role of Food Corporation of India is as follows : The food corporation of India was 
set-up in 1965. It performs the following functions on behalf of the government: 
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• The food procured by the FCI fixed by the government. These prices are known as 
Procurement Prices or Minimum Support Prices. It maintain a price stability of food 
grains. 

• It distributes the food grains at subsidised prices among the ration card-holders 
through government regulated ration shops (also known as Fair Price Shops). The 
subsidized prices are known as issue prices. The subsidised prices (issue prices) are 
also fixed by the government. 

 

3. What are the major objectives of Academy of Development Science in 
Maharashtra? 
Or 
Write a short note on ADS Grain Banks. 
Ans- 
ADS has facilitated a network of NGOs for setting up grains banks in different regions. 
ADS organizes training and capacity building programmes on food security for NGOs. 

Grain Banks are now slowly taking shape in different parts of Maharashtra. ADS efforts 
to set up Grain Banks, to facilitate replication through other NGOs and to influence the 
government’s policy on food security are thus paying rich dividends. The ADS Grain Bank 
programme is acknowledged as a successful and innovative food security intervention. 

 
4. What are the three dimensions of food security? 
Ans- 
The three dimensions of food security are : 

• Availability of food: Availability of food means food production within the country, 
food imports and previous years’ stock stored in the government granaries. 

• Affordability of food: Affordability implies that an individual has enough money to 
buy sufficient, safe and nutritious food to meet one’s dietary needs. 

• Accessibility of food: Accessibility means food is within reach of every person. 

 

5.What is the Public Distribution System? What are the objectives of PDS? 
Ans- 
The Food Corporation of India (FCI) procures food at pre-announced prices. The 
government distributes food grains to the poorer strata of the society through ration 
shops at subsidised prices fixed by the government. This is called the Public Distribution 
System. 
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The objectives of the PDS are : 

• To provide essential goods at subsidised prices to the consumers. 
• To control prices of essential commodities. 

 
 


