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1. Banks not only accept deposits but also _____ savings.  

a) Distribute  b) Mobilise 

c) Convert  d) None of these   

 

2. Central bank of a country does not deal with ____.  

a) State Government  b) General public 

c) Central Government d) Commercial banks 

 

3. Central bank controls credit creation of banks by _____ . 

a) CRR   b) SLR 

c) Both (a) and (b) d) None of these 

 

4. _____ involves discounting or purchasing of commercial bills arising out of credit sales. 

a) Cash credit  b) Bill financing 

c) Overdraft  d) None of these 

 

5. The process of credit creation in an economy is affected by _____.  

a) the amount of initial deposits                 b) the LRR 

c) Both (a) and (b)    d) None of the above 

 

6. Demand deposits include. 

a) saving account deposits and fixed deposits 

b) saving account deposits and current account deposits 

c) current deposits and fixed deposits 

d) All type of deposits   

 

7. The rate of interest offered by the bank to deposit holders is called the _____ . 

a) Bank rate  b) Borrowing rate 

c) Lending rate  d) Inflation rate 

 

8. A person can use more number of cheques if he has ______ . 

a) Savings account   b) Current account 

c) Fixed deposits account  d) Recurring deposits account 

 

9. Bank creates credit  

a) on the basis of their securities  

b) on the basis of their total assets 

c) on the basis of their cash deposits   

d) on the basis of their gross liabilities 

 



10. Which of the following bank account provides overdraft facility? 

a) Savings account   b) Current account 

c) Fixed deposits account  d) Recurring deposits account 

 

11. Central bank of a country does not deal with ____.  

a) State Government  b) General public 

c) Central Government d) Commercial banks 

 

12. Central bank controls credit creation of banks by _____ . 

a) CRR   b) SLR 

c) Both (a) and (b) d) None of these 

 

13. The ratio of total deposits that a commercial bank has to keep with the Central Bank 

a) Statutory Liquidity Ratio b) Deposit Ratio 

c) Cash Reserve Ratio  d) Legal Reserve Ratio 

 

14. _____ refers to that portion of total deposits which commercial banks has to keep with the central bank. 

a) CRR   b) SLR 

c) Bank rate  d) None of these 

 

15. As custodian of nation’s reserves, RBI keeps 

a) Reserves of foreign currencies  b) Reserves of gold  

c) Reserves of foreign treasury bills  d) All of the above 

 

16. _____ is the minimum rate at which Central Bank is prepared to give credit to the commercial banks. 

a) CRR   b) SLR 

c) Repo Rate  d) Reverse Repo Rate 

 

 

17. If total expenditure is Rs. 250 Crore, revenue receipt is Rs. 180 Crore and capital receipt is Rs. 30 Crore, 

then the budget deficit would be  

a) Rs 220 Crore               b) Rs 210 Crore 

c) Rs 40 Crore                d) Rs 70 Crore 

 

18. If revenue expenditure is Rs. 980 Crore, tax revenue is Rs. 410 Crore and non-tax revenue is Rs. 365 Crore, 

then find revenue deficit 

a) Rs 615 Crore  b) Rs 205 Crore 

c) Rs 765 Crore  d) Rs 570 Crore 

 

19. Expenditure by the government on the construction of a hospital building will be taken as____ only as 

long as the hospital project is not completed. 

a) plan revenue expenditure   b) plan capital expenditure 

c) non-plan revenue expenditure  d) non-plan capital expenditure 

 

 

 

 



20. Which of the following statement is not correct? 

a) Dividends on investments made by government is a revenue receipt  

b) Borrowing from public is a capital receipt 

c) Subsidy on diesel oil for cars is wasteful expenditure by the government    

d) Non-plan expenditure does not contribute to social welfare 
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