
   Class Notes 
Class:  
VIII 

Topic: Exercise questions and answers 

Subject: History –(From Trade to Territory) 
 
 

Following questions and answers to be written in notebook. 
Q.1 , 2 and 3 to be discussed in class. 
 
Q.4) What attracted European trading companies to India? 
Ans. Indian cotton and silk was in great demand in Europe. Indian spices like pepper, 
cloves, cardamom and  
cinnamon were also in great demand . European trading companies were looking for 
new lands 
From which they could buy goods at cheaper rates and sell them at higher prices in 
Europe.  
This prospect attracted the European trading companies to India. 
 
Q.5) What were the areas of conflict between the Bengal Nawabs and the East India 
Company? 
After the company set up its first factory on the banks of river Hugli,The company 
started allowing more and more merchants to settle near the factories. 

a. The Bengal Nawabs asserted their power and autonomy and refused to grant the 
Company concessions, 

b. They demanded large tributes for the Company’s right to trade. 

c. The Company was forbidden from minting its own coins and from expanding 
fortifications. 

d. Accusing the Company of deceit, the Nawabs claimed that the Company was 
depriving the Bengal government of huge amounts of revenue and undermining 
the authority of the Nawab.  

e. The company denied paying taxes and was writing disrespectful letters.  

These were the areas of conflict between the Bengal Nawabs and the East India 
Company. 
 
Q.6) How did the assumption of Diwani benefit the East India Company? 
Ans. In 1765 ,The Mughal emperor Shah Alam II, appointed the Company as the 
Diwan of the provinces of Bengal.  



The Diwani allowed the Company to exploit the vast revenue resources of Bengal and 
also decide the civil cases. 
Earlier the company had to buy most of the goods in India with gold and silver 
imported from Britain. 
The overflow of gold from Britain stopped after the assumption of Diwani.  
The company could impose their own prices that had no relation to the costs of 
production. 
Now revenue from India could finance Company’s expenses. These revenues they used 

 to purchase cotton and silk textiles in India,  
 maintain Company troops and  
 meet the cost of building the Company fort and offices at Calcutta. 

 
Q.7) Explain the system of ‘subsidiary alliance’. 
Ans. The system of Subsidiary alliance made Indian rulers to let go their armed forces 
and  come under the protection of East India Company. 
The following changes occurred when this system came into being:-  

 The East India Company became the  guardian of the states of alliance. 
 The company appointed an English Resident in their court, to check the activities 

of the king. 
 

 The Indian rulers were asked to not allow any other European trading companies 
to trade with them and enter their territories. 

 The Indian rulers had to bear the financial burden of the English army. 
 If the Indian rulers failed to make payments, part of their territories were taken 

away as penalty. 
 

 In return for the above-mentioned conditions the English Company promised to 
protect the state from its enemies. They also promised the state not to interfere in 
the internal affairs of the state but this was a promise they seldom kept. 
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