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GENERAL INSTRUCTIONS - 

• This question paper contains 34 questions. All the questions are compulsory.  

• Questions 1 to 20 carries 1mark each.  

• Questions 21 to 26 carries 3 marks each.  

• Questions 27 to 29 carries 4 marks each.  

• Questions 30 to 34 carries 6 marks each.  

• There is no overall choice. However internal choices are provided in 7 

questions of 1 mark, 2 questions of 3 marks , 1 question of 4 marks and in 2 

questions of 6 marks.  

• Answer of the MCQ must be written completely along with the correct option. 
 

PART A  FINANCIAL ACCOUNTING -I 

Q.1  It involves presenting the classified data in a manner which is understandable and useful 

to various users of accounting statements.  

Which characteristics of accounting is highlighted in the above statement.  

A. Classifying   B. Summarising  C. Analysis  D. Interpretation  

OR 

The ....................concept states that if straight line method of depreciation is used in one 

year, then it should also be used in the next year  

(a) Consistency (b) Full disclosure   (c) Prudence   (d) Materiality  

1 

Q.2  Which of the following is not a business transaction?  

(a) Bought furniture of Rs. 10,000 for business  

(b) Paid for salaries of employees Rs. 5,000  

(c) Paid son’s fees from her (owner) personal bank account Rs. 20,000  

(d) Paid son’s fees from the business Rs. 2,000  

OR 

Trading and P&L A/c is prepared as per which attribute of accounting?  

(a) summarising  (b) Recording    (c) Classifying   (d) Analysis and interpretation  

1 

Q.3  Assertion:  A claim of a very big sum pending in a court of law against the enterprise 

should be brought to the notice of the users of financial statements otherwise the 

statements would be misleading. 

Reason : According to the principal of full disclosure all significant information relating 

to the economic affairs of the enterprise should be completely disclosed. 

a) Both A and R are true and R is the correct explanation of A. 

b) Both A and R are true but R is not the correct explanation of A.  

c) A is true but R is false  

d) A is false but R is true  

OR 

Assertion: Capital =Liabilities –Assets. 

1 
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Reason : According to the dual aspect principle every business transaction is recorded as 

having a dual aspect ,one aspect is debit and the other aspect is credit  

a) Both A and R are true and R is the correct explanation of A. 

b) Both A and R are true but R is not the correct explanation of A.  

c) A is true but R is false  

d) A is false but R is true  

Q.4  The amount received or receivable by selling assets, goods or services is known as : 

a) Revenue  b) Profit  c) Capital  d)  Gain  

1 

Q.5  Which of the following statements is true about the accounting equation?  

a) The accounting equation represents that the sources in a business are not equal to 

the resources of that business  

b) The accounting equation represents that the sources in a business are equal to the 

resources of that business 

c) The accounting equation represents that the resources are allocated to the business 

at cost price  

d) None of the above  

1 

Q.6  According to accrual basis of accounting financial transactions are recorded. 

(a) when cash  is actually received or paid .  (b) when financial statements are prepared. 

(c) when transaction occurs.      (d) when profit is computed.  

OR 

• This system is a scientific system of recording business transactions. 

• Under this system both sides of a transaction are recorded. 

• The accuracy of accounting work can be established. 

• Profit and a loss during the period can be found out. 

• Financial position can be ascertained.  

Above mentioned advantages are of : 

(a) Double Entry System.     (b)Single entry System. 

(c) both single entry and double entry systems  (d)None of the above. 

1 

Q.7  Which of the following accounts will be affected by a transaction where the company 

receives money from a debtor in accounting equation? 

(a) Owner’s equity and cash    (b) Owner’s equity and debtors  

(c) Cash and Debtors     (d) None of the above  

1 

Q.8  ‘’The Company repays its bank loan.”In the light of this statement, all the given statements 

are correct except one. Identify that wrong statement  

(a) There is decrease in assets.   (b) There is decrease in liability  

(c) There is no effect on capital   (d) There is increase in capital 

1 

Q.9  The goods which the customers return will be debited to which of the following accounts?  

(a) Returns Inward  A/c  (b) Returns Outward A/c  

(c) Purchases A/c    (d) Customer’s A/c  

1 

Q.10  In case of a cashbook contra entry which of these will not be considered a contra entry?   

(a)Cash is withdrawn from the bank for personal use (b)Cash deposited to bank   

(c)Cash is withdrawn from the bank     (d)All of the above   

1 

Q.11  Which of the following Journal Entry/Entries will be recorded in the Journal Proper: 

(i) Provide depreciation on furniture Rs. 1,000. 

(ii) Interest accrued on Investment Rs.2,000. 

1 
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(iii) Goods worth Rs. 80,000 were destroyed by fire. 

a) Only (i)  b) Only (ii)   c) Only (iii)  d) All of these 

OR 

Commission due to manager @ 6% on net profit after charging such Commission. The 

profit before charging such Commission was Rs. 2,12,000. The amount of commission 

will be: 

(a)Rs. 12,000  (b) Rs 12,720  (c) Rs.6,360  (d) None of these 

Q.12  M/s ABC &Sons sold 40 ink pads@ Rs. 8 each, 50 files @ Rs. 10 each, 20 colour books @ 

Rs 20 each to global stationery and provided 5% trade discount .How this transaction 

will be recorded in the books of M/s. ABC & Sons? 

a) To sales Rs.1159  b) By sales  Rs. 1,159 

c) By sales Rs.1,216  d) To sales Rs. 1,220 

1 

Q.13  Material from store Rs. 15,000 and wages Rs. 6,000 had been used in making tools for its use 

in their own factory, but no adjustment was made in the books. 

 Correct journal entry for the above error will be: 

(a) Tools A/c……………………….Dr.          21,000 

      To Purchases A/c……………………………………15,000 

      To Wages A/c…………………………………………  6,000 

(b) Tools A/c……………………….Dr.          21,000 

   To Purchases A/c……………………………………21,000 

(c) Tools A/c………………………..Dr.          21,000 

      To Cash A/c……………………………………………21,000 

(d)  None of These 

OR 

Which of the following is not an error of principle?  

(a) Purchase of Plant debited to Purchases A/c.  

(b) Repairs on the overhauling of second-hand machinery purchased debited to Repairs A/c.  

(c) Cash received from Rose posted to Lily. 

(d) Sale of old vehicle credited to Sales A/c.  

1 

Q.14   Bad-debts written off Rs. 5,000 were not recorded. Rectification entry will be:    

(a) Bad-debts A/c …………………….Dr.     5,000 

 To Bad-debts Recovered A/c…………………… 5,000   

(b) Bad-debts A/c…………………….Dr.    5,000 

         To Debtors A/c …………………………………………5,000 

(c) Bad-debts A/c…………………….Dr.    5,000 

         To Cash A/c …………………………………………….5,000 

(d) Debtors A/c…………………….Dr.    5,000 

 To Bad-debts  A/c ……………………………            5,000 

OR 

An old furniture was sold for Rs. 500 in cash and entered in cash book, crediting sales 

Account as Rs. 600. What will be the rectification entry?  

(a)        Sales A/c Dr.       500  

              To Furniture A/c                500  

(b)        Sales A/c Dr.      600  

               To Cash A/c                 600  

1 
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(c)      Sales A/c Dr.      600  

                    To Furniture A/c                       500  

                    To Suspense A/c                        100 

(d)         Sales A/c Dr.      600  

                    To Furniture A/c                       500  

                    To Cash A/c                       100 

Q.15  Opening stock Rs. 30,000, purchases Rs. 54,600,expenses on purchases Rs. 6,000, sales 

Rs. 90,000, expenses on sales Rs. 3,000, Closing Stock Rs.36,600. Calculate the Cost of 

Goods Sold: 

(a) Rs. 48,000  (b) Rs. 64,000  (c) Rs. 54,000   (d) Rs. 72,000 

1 

Q.16  Net sales during the year, 2017 is Rs. 3,25,000. Gross Profit is 25% on sales. Find out cost 

of goods sold. 

(a) Rs. 2,43,570  (b) Rs. 2,43,750 (c) Rs.  2,43,050 (d) Rs. 2,43,650 

1 

Q.17   Incomplete record system of book keeping is: 

(a) scientific  (b) unscientific (c) unsystematic  (d) both (b) & (c) 

1 

Q.18  Rahul’s Trial Balance provide you the following information: 

Debtors Rs 80,000 

Bad-debts Rs. 2,000 

Provision for doubtful debts Rs. 4,000(cr.)  

It is desired to maintain a provision for bad debts of Rs.1,000. State the net amount to be 

written in Profit and Loss A/c. 

(a) Rs. 5,000  (b) Rs. 3,000   (c) Rs. 1,000   (d) None of these 

1 

Q.19  Closing Stock given outside the Trial Balance  

Statement-1 : It is shown on the debit side of the Trading Account. 

Statement-2 : It is shown on the Assets side of the Balance Sheet. 

a) Both the statements are false   

b) Statement 1 is true and Statement 2 is false 

c) Statement 1 is false and Statement 2 is true  

d) Both the statements are true 

1 

Q.20   Generally accounts under Incomplete Records are maintained by…… 

(a) Small business        (b) Company  

(c) Government undertakings     (d) All of the above 

1 

Q.21  Explain the qualitative characteristics of accounting information. (any three) 

OR 

Giving examples ,explain each of the following Accounting Terms 

(i)Capital  (ii)Profit   (iii) Gain 

3 

Q.22  Explain: 

i) Objectivity concept ii) Full Disclosure concept iii) Matching principle 

3 

Q.23  Record the following transactions in the Sales book of Arun and Company of Jaipur 

Rajasthan who deals in furniture. 

2022 

 June 4  Sold to PQR Furniture House, Meerut (UP)  

                      120 chairs @Rs. 2,500 per chair 

                         25 tables @ Rs. 8,000 per table 

3 
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                            Trade discount @ 5% 

 June 8  Sold to XYZ Furniture House, Ahmadabad (Gujarat) 

                        8 Almirahs @Rs.15,000 each 

                        9 Steel cabinets @ Rs. 20,000 each 

                       Trade discount @ 10% 

 June 12   Sold old computer for Rs 1,500 to Roma & Co. on credit. 

Q.24   Differentiate between ‘Reserves’ and ‘Provisions’. 

                                             OR 

Explain the features of Reserves. 

 3 

 Q.25 Calculate gross profit on the basis of the following information 

Purchases Rs. 13,60,000 

Return Outwards Rs. 60,000 

Carriage Inward Rs. 40,000  

Carriage Outward Rs. 30,000 

Wages Rs 1,00,000 

 3/4th of the goods are sold for Rs 12,00,000 

 3

Q.26 Opening Stock Rs. 9,60,000;Purchases Rs.27,20,000; Sales Rs.39,00,000; Gross Profit is 

30% on cost. Which of the following will be the correct amount of Closing Stock? 

3

Q.27 Journalise the following transactions  

(i)  Sold goods to Gem for Rs. 40,000 at 15% trade discount and 4% cash discount. 

 Received 75% of the amount immediately through a cheque. 

(ii)  Rs. 2,000 recovered for bad debts written off last year. 

(iii) Income Tax paid Rs. 2,500. 

(iv) Salary due to clerk Rs 1,200 

4

Q.28 From the following ledger balances, prepare a Trial Balance- 

Capital Rs. 20,800; Rent Outstanding Rs. 1,420; Amount due to Noddy Rs. 15,000; 

Drawings Rs. 2,800; Goodwill Rs. 12,000; Interest received Rs. 2,000; Discount received 

Rs. 1,580; amount due from Goofy Rs. 26,000. 

OR 

Name of Accounts L.F 
Debit Balance 

(Rs.) 

Credit Balance 

(Rs.) 

Cost of goods sold 

Closing Stock 

Debtors 

Creditors  

Fixed Assets 

Opening Stock 

Expenses 

Sales  

Capital 

   Total 

  75,000  

–  

– 

 - 

25000 30,000  

– 

 – 

 45,000 

 

–  

20,000 

 30,000 

 15,000 

 – 

 –  

10,000 

1,00,000 

  - 

1,75,000 1,75,000 
 

4
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Q.29 Enumerate the basic features of ‘Incomplete Records’. (Any four) 4

Q.30 Write a two column Cash Book with cash and Bank column from the following transactions  

2022 

March 1  Cash in hand Rs. 80,000 

March 5  Deposited in bank Rs. 10,000 

March 10  Cash withdrew  from bank for office use Rs. 4,000 

March 15  Received cheque from Kanika Rs. 4,000 

March 18  Received cheque from Sakshi for Rs. 10,000 (not banked) 

March 19  Cheque received from Sakshi deposited in the bank. 

March 28  Sold  goods on credit to Diksha Rs. 8,000 

March 31 Cheque received from Kanika, endorsed to Surekha.  

6

Q.31 From the following particulars prepare Bank Reconciliation Statement as on 31st 

December 2022  

(1) Debit balance as per Cash Book Rs. 20,000. 

(2) Cheque for Rs. 1,000 issued in favour of Karan has not been presented for payment. 

(3) A bill for Rs. 1,400 retired by bank under a rebate of Rs. 40, the full amount of the 

 bill was credited in cash book. 

(4) A cheque for Rs. 590 deposited in bank has been dishonoured. 

(5) A sum of Rs. 1,600 deposited in the bank has been credited as Rs. 1,600 in the 

 passbook. 

(6) Payment side of cash book has been undercast by Rs. 400  

6

Q.32 A firm purchased on 1st January, 2020 a second hand machinery for Rs 36,000 and spent 

Rs. 4,000 on its installation .On 1st July in the same year another machinery costing Rs. 

20,000 was purchased .On 1st July, 2022 machinery bought on 1st January, 2020 was sold 

for Rs 12,000 and a new machine was purchased for Rs. 64,000 on the same date. 

Depreciation is provided annually on 31st December @ 10% per annum on the Written 

Down Value Method. Show the Machinery Account from 2020 to 2022.  

OR 

On 1st April, 2018, A Limited purchased a machinery costing Rs. 2,40,000 and spent Rs. 

10,000 on its erection.  

On 1st October, 2018 an additional machinery costing Rs. 1,00,000 was purchased. 

On 1st October, 2020 the machinery purchased on 1st April 2018 was sold for Rs. 1,43,000 

and on the same date a new machinery was purchased at a cost of Rs. 2,00,000. 

Show the Machinery Account  for the first four financial years after charging depreciation 

at 5% p.a. by Fixed Instalment Method. 

6

Q.33 An accountant while balancing his books found that there was a difference of Rs. 85.95 in 

the Trial Balance. Being required to prepare the final accounts he placed this difference to a 

newly opened Suspense Account which was carried forward to the next year when the 

following errors were discovered. 

(i) Goods bought from a merchant for Rs. 5.50 had been posted to the credit of his 

 account as Rs. 55. 

(ii) An item of Rs 10.62 entered in the sales return book had been posted to the debit of 

 the customer who returned the goods. 

(iii) Rs. 60 owing by a customer had been omitted from the schedule of Sundry debtors. 

(iv) Rs.2.31 discount received from a creditor had been duly entered in his account but 

 not posted to the discount received account.  

 Give Journal Entries to correct these errors. 

6
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Q.34 Following is a Trial Balance of Swati on 31st March, 2022 

Name of Accounts Debit Balance (Rs.) Credit Balance  (Rs.) 

Purchases 

Debtors 

Interest  

Salaries 

Sales 

Purchases Return 

Wages 

Rent 

Sales Return 

Bad-debt 

Creditors 

Capital 

Drawings 

Provision for doubtful debts  

Printing and stationery 

Insurance 

Opening Stock 

Office expenses 

Furniture and Fittings 

3,00,000 

4,00,000  

     - 

60,000  

- 

- 

40,000 

30,000 

20,000 

 14,000 

 – 

 – 

 48000 

 –  

16,000  

24,000  

1,00,000 

   24,000 

 40,000 

 – 

 –  

12,000 

- 

6,42,000 

10,000 

– 

 – 

 – 

 – 

2, 40,000 

2,00,000 

- 

12,000 

- 

- 

- 

- 

- 

11,16,000 11,16,000 
 

6

Prepare the Trading and Profit and Loss Account for the year 31st March, 2022 and the Balance Sheet as at 

that date. Considering the following adjustments: 

(i) Depreciate furniture and Fittings by 10%. 

(ii) Make a provision for doubtful debts to 5% of debtors. 

(iii) Salary for the month of March amounted to Rs. 6,000 were unpaid. 

(iv) Insurance is prepaid to the extent of Rs. 4,000. 

(v) Outstanding office expenses were Rs. 16,000. 

(vi) Goods worth Rs. 12,000 were used by Swati for personal use. 

(vii) Closing Stock valued at Rs. 1,36,000 (Net Realisable value Rs. 1,20,000).  

 


