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 GENERAL INSTRUCTIONS - 

1. This question paper contains 34 questions. 

2. Marks are indicated against each question. 

3. Answers should be brief and to the point. 

4. Answers to the questions carrying 3 marks may be from 50 to 75 words. 

5. Answers to the questions carrying 4 marks may be about 150 words. 

6. Answers to the questions carrying 6 marks may be about 200 words. 

7. Attempt all parts of the questions together. 

8. Answer of the MCQ must be written completely along with the correct option. 
 

Q.1 In order to safeguard against risk of non payment exporting firm has to register itself with which 

 of the following -           [1] 

 (A) DGFT  (B) RCMC  (C) ECGC  (D) Export promotion council 

Q.2 “Buy nail cutter and peacock feathers for pooja ghar from Som Bazaar which is held on every 

 second Monday of the month, outside Shiva temple.” Identify the types of retailers as stated in the 

 given sentence:            [1] 

 (A) Street trader (B) Cheap jacks (C) Market trader  (D) Hawkers and Peddlars 

Q.3 Business activity involves dealing in goods and-services on what basis?    [1] 

 (A) Irregular basis (B) One-time basis (C) Regular basis (D) None of these 

Q.4 When the importer places an order with the exporter for the goods to be dispatched, which of the 

 following documents are used:          [1] 

 (A) Proforma invoice  (B) Indent  (C) Quotation (D) Trade Enquiry. 

Q.5 Which scheme has been introduced by Government of India to encourage an entrepreneurial 

 culture, inculcate entrepreneurial values in the society and influence the mindset of people 

 towards entrepreneurship?           [1] 

 (A) MGNREGA    (B) Start up India Scheme  

 (C) Jawahar Rozgar Yojna   (D) Integrated Rural Development Programme  

Q.6  

  

 Identify the form of business organisation depicted in the picture given above.   [1] 

 (A) Partnership     (B) Sole proprietorship   

 (C) Joint Hindu Family business   (D) Joint Stock Company 
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Q.7 Mayank wants to invest his savings in the financial security which provides higher returns and 

 high liquidity, control over business affairs. Identify which of the following would be the most 

 suitable security?            [1] 

 (A) Trade credit  (B) Loan  (C) Debentures  (D) Equity shares. 

Q.8 Mr. Shailesh owns an oil factory in Rajasthan. Due to illness of his parents living in the UK, he had 

 to go to UK. There he joined a job. He asked his friend Mr. Vijay Arora to take charge of his 

 company till he returns to India. Mr. Vijay took a fire insurance policy for this factory from Zokhim 

 Free Insurance Pvt. Ltd. A month before he got the fire insurance policy, he received a notice from 

 electricity department to get the wiring of the company repaired. He didn’t inform the insurance 

 company about it. He didn’t get the wiring of the factory repaired. After five months of taking the 

 policy, the factory caught fire due to faulty wiring. 

 Which principle of insurance is relevant here?        [1] 

 (A) Insurable interest (B) Indemnity (C) Utmost good faith (D) Contribution 

Q.9 Which of the following is incorrect regarding the objectives of WTO :     [1] 

 (A) Reduction of tariffs and other trade barriers imposed by different countries. 

 (B) Engage in such activities which improve the standards of living, create employment, increase 

 income etc. 

 (C) No emphasis on sustainable development. 

 (D) Promote an integrated, more viable and durable trading system. 

Q.10 Read the following statements: Assertion (A) and Reason(R). Choose the correct alternative from 

 those given below:            [1] 

 Assertion [A] : Business does not need any particular qualification. 

 Reason [R] : Business does not require any specific code of conduct. 

 Alternatives: 

 (A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of 

 Assertion (A). 

(B) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of 

Assertion (A).  

 (C) Assertion (A) is true but Reason (R) is False 

 (D) Assertion (A) is False but Reason (R) is True. 

Q.11 …………….. is the written document which defines the ethical principles for the whole organization?  

 (A) Act (B) Code of conduct  (C) Order   (D) Resolution  [1] 

Q.12 If a company aims at fulfilling the social obligations, then it has to compromise with its goal of 

 profit maximisation. Thus, social responsibility and profit maximization cannot go hand-in-hand. 

 The given statement is:           [1] 

 (A) True     (B) False 

 (C) Depends on the nature of business (D) Depends on the social obligation to be fulfilled 

Q.13 Statement I: Trade credit is the credit extended by one trader to another for the purchase of goods 

 and services. Trade credit facilitates the purchase of supplies without immediate payment. 

 Statement II: Trade credit is commonly used by business organisations as a source of long-term 

 finance. 

 Choose the correct option from the following:        [1] 

 (A) Statement I is true and II is false  (B) Statement II is true and I is false 

 (C) Both the statements are true   (D) Both the statements are false 

Q.14 Statement-I :  Multiple shops offer multiple goods under one roof. 

 Statement-II : Multiple shops deal in standardised and branded consumer products, which have 

 rapid sales turnover. 
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 Choose the correct option from the following : 

 (A) Statement I is true and II is false  (B) Statement II is true and I is false 

 (C) Both the statements are true   (D) Both the statements are false 

Q.15 Statement-I :  Intellectual property refers to products of human mind. 

 Statement-II : Intellectual property is tangible as it can be identified by its own physical 

 parameters. 

 Choose the correct option from the following : 

 (A) Statement I is true and II is false  (B) Statement II is true and I is false 

 (C) Both the statements are true   (D) Both the statements are false 

Q.16 Assertion (A) : MSME provide ample opportunity to entrepreneurship. 

 Reason (R) :  MSME contribute significantly to the balanced development of the country. 

 (A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of 

 Assertion (A). 

(B) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of 

Assertion (A).  

 (C) Assertion (A) is true but Reason (R) is False 

 (D) Assertion (A) is False but Reason (R) is True. 

Q.17 The Central bank of any country supervises, controls and regulates the activities of all the 

 commercial banks of that country. In India, which Bank performs this role?    [1] 

 (A) Central Bank of India   (B) Reserve Bank of India 

 (C) Revenue Bank of India    (D) State Bank of India 

Q.18 Assertion (A) : International business acts as a catalyst of growth for firms facing tough market 

 conditions on the domestic turf. 

 Reason (R) :  Producing solely for the purpose of domestic consumption severely restricts a 

 country’s prospects for growth and employment. 

 (A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of 

 Assertion (A). 

(B) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of 

Assertion (A).  

 (C) Assertion (A) is true but Reason (R) is False 

 (D) Assertion (A) is False but Reason (R) is True. 

Q.19 Statement-I :  Business is required to mortgage its assets as security while obtaining funds from 

 internal sources. 

 Statement-II : The internal sources of funds can fulfill only limited needs of the business. 

 Choose the correct option from the following : 

 (A) Statement I is true and II is false  (B) Statement II is true and I is false 

 (C) Both the statements are true   (D) Both the statements are false 

Q.20 Statement-I : A company generally distributes all its earnings amongst the shareholders as 

 dividend. 

 Statement-II : The profit available for ploughing back in an organisation depends on many factors 

 like net profits, dividend policy and age of the organisation. 

 Choose the correct option from the following : 

 (A) Statement I is true and II is false  (B) Statement II is true and I is false 

 (C) Both the statements are true   (D) Both the statements are false 
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Q.21 Ved has allowed Shreya and Gaurav for using his name for sports equipment manufacturing unit 

 but Ved will not take active part in managing the firm and neither share profit and loss.  [3] 

 (a) Will Ved be considered as partner in a firm. If yes, which type of partner and why? 

 (b) Also comment upon the kind of liabilities Ved will have to assume under such circumstances. 

Q.22 Explain the nature and significance of business finance.       [3] 

Q.23 What is business ethics? Explain any two elements of business ethics.    [3] 

OR 

 Explain any three scope of e-business. 

Q.24 Differentiate between preference shares and Debentures on any three basis.   [3] 

OR 

 What is the difference between Internal and External sources of raising funds? (Any three) 

Q.25 Explain the following advantages of Joint Hindu Family Business:     [4] 

 (a) Limited liability of members   (b) Continued business existence 

Q.26 Discuss the problems related to international business.       [4] 

OR 

 What is meant by Bill of lading and Bill of Entry? 

Q.27 Mention any two merits and limitations of equity share capital.     [4] 

OR 

 Explain trade credit and bank credit as sources for short term finance for business. 

Q.28 Explain the following:           [4] 

 (i) Unified Payment Interface. (UPI) 

 (ii) Aadhaar Enabled Payment System. (AEPS) 

Q.29 Write any two social responsibilities of business each, towards investors and government. [4] 

Q.30 Explain the following services of wholesaler to retailers :     [4] 

 (a) risk sharing  (b) market support 

Q.31 (i) Describe the following services offered by e-banking:      [6] 

  (a) ATM (b) Debit card   (c) Credit card 

 (ii) State three differences between life insurance and fire insurance.      

OR 

 (i) Explain the following features of insurance: 

  (a) Risk sharing   (b) Protection  (c) Providing certainty 

 (ii) How is fire insurance difference from marine insurance? (Mention any three basis) 

Q.32 What is the need of entrepreneurship development?      [6] 

OR 

 Explain the following features of Small-Scale Industries: 

 (a) Labour Intensive  (b) Simple Technology  (c) Simple management 

Q.33 Explain the function performed by a promoter in the promotion of a company.  [6] 

Q.34 Explain the next six steps of export procedure after obtaining certificate of origin.  [6] 

 


