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CLASS: XI- ACCOUNTANCY
ADJUSTED/AMENDED CASH BOOK
In practice, the bank reconciliation statement is prepared after adjusting the cash book. Adjusting the cash book
before preparing the bank reconciliation statement is completely optional, if reconciliation is done during different
months. But if reconciliation is done at the end of the accounting year or financial year, the cash book must be
adjusted so as to reflect the correct bank balance in the balance sheet. The adjusted cash book balance is
ascertained as follows:
1) Firstly, a cash book is prepared having bank column only.
2) Secondly, make the necessary entries in the cash book in respect of the following:
a) Amount recorded in the Pass Book but not yet recorded in the Cash Book such as:
Bank charges debited by the bank, Dividend collected by the bank, payment made by the bank as
standing order, dishonored of cheque.
b) All the errors that have crept in the Cash Book such as:
Over-casting in the debit/credit column of the Cash Book, Under-casting in the debit/credit column of
the Cash Book, amount entered twice in the Cash Book, Wrong amount in the Cash Book
3) Cash Book is then balanced and the new balance of the cash Book is taken as the starting point for
preparing the bank reconciliation statement.
4) The Bank Reconciliation Statement with amended Cash Book balance is prepared, only for the following
causes of disagreement
Cheque issued but not yet presented for payment
Cheque deposited into bank but not yet credited by the bank
A wrong credit given by the bank in Pass Book
A wrong debit given by the bank Pass Book
Cheque received and recorded in the bank column but not yet sent to bank for collection
Q.1 State True or False:
a) A Bank Reconciliation Statement is not a part of the Double Entry System.
b) Bank Balance as per Bank Statement is shown in the Balance Sheet, at the end of the year.
c) When Bank Reconciliation Statement is prepared, the company will need to make an entry for each item
added to or deducted from the balance on the Bank Statement and the balance in the Cash Book.
d) Bank Reconciliation Statement is prepared at the end of the accounting year only.
Q.2 According to Cash Book of Mr. A, there was a balance of Rs. 1,050 in favour on 30.06.2003 in his business
bank account. However, according to his Bank Statement this account was overdrawn. On investigation you find
that:
i) The receipt column of the Cash Book has been over-added by Rs. 1,100.
ii) Cheque drawn and entered in the Cash Book in June 2003 amounting to Rs. 1,670 were not presented until
July, 2003.
iii) Discount received from a supplier of Rs. 100 had been included with the cheque entered in the Bank column
of the Cash Book in April, 2003.
iv) An amount of Rs. 750 paid directly into A’s Account by a customer not entered in the Cash Book.
v) A cheque payment of Rs. 1,230 in April, 2003 had been entered in the Cash Book as Rs. 1,320.
vi) The bank had charged the business account with a cheque for Rs. 2,200 in February 2003, which should have
been passed through A’s private account.

vii) Bank charges of Rs. 80 at 31/12/2002 and Rs. 100 at 30/06/2002 had not been entered in the Cash Book.
viii) Cheque of the value of Rs. 3,780 received from customers were recorded in the Cash Book on 28/06/2003
but not entered by the bank until 02/07/2003.
Q.3 Prepare a Bank Reconciliation Statement as on 31st Dec, 2012 of Mr. Pandit from the following particulars
after finding out the adjusted bank balance as per the Cash Book:
(i) Bank overdraft as per Cash Book
3,500
(ii) Cheque issued but not encashed during the year
2,200
(iii) Cheque deposited but not credited by the bank during the year
660
(iv) Cheque deposited as per Bank Statement not entered in the Cash Book950
(v) Bank charges not recorded in the Cash Book
150
(vi) Interest charged by the bank recorded twice in the Cash Book
450
(vii) Club dues of Mr. Pandit paid by the bank as per standing instructions
Not recorded in the Cash Book
100
(viii) Cheque issued by Mr. Pandit dishonoured
1,200

TRIAL BALANCE
A Trial Balance is a five-column statement prepared with the names and balances of all the accounts in the ledger
and cash book. The debit balances are listed in the left-hand column and credit balances are listed in the righthand column. The total of the two columns should agree. A Trial balance essentially proves the arithmetical
accuracy of the books of accounts. A Trial Balance is prepared at regular intervals, for example on a monthly,
quarterly, half-yearly or yearly basis as desired. The order of accounts of the ledger does not matter in the Trial
Balance.
Defects of a Trial Balance:
A Trial Balance in which the credit and debit accounts match does not prove that:
a) All transactions have been correctly analyzed and recorded in the proper accounts.
b) All transactions have been recorded in the books of original entry.
Errors disclosed by a Trial Balance:
The disagreement of a Trial Balance indicates the presence of one or more of the following errors in the books of
accounts.
1. Omission to post an amount in the ledger.
2. Debit or credit entries are not posted at all.
3. Debits are wrongly posted as credits and vice versa
4. Wrong totaling of Subsidiary Books.
5. Difference in amount between the entries.
6. Errors in computation of an account balance.
7. Omission of account balance.
8. Balance of an account wrongly recorded in the Trial Balance.
Errors Not Disclosed by the Trial Balance:
Errors of omission,
Errors of Principle,
Compensating Errors,
Recording Wrong Amount in the Books of Original Entry,

Recording Both Aspects of a Transactions more than once in the Books of Accounts
Errors in Recording a Transaction on the Correct Side of a Wrong Account
Q. 1 From the following information, draw up a trial balance in the books of Shri Parminder Singh as on 31st
March, 2016
Capital Rs. 56,000; Purchases Rs. 14,400; Discount allowed Rs. 480; Carriage inward Rs. 3,480; Carriage outward
Rs. 920; Sales Rs. 24,000; Return inward Rs. 120; Return outward Rs. 280; Rent & Taxes Rs. 480; Plant and
Machinery Rs. 32,280; Stock on 1st April, 2015 Rs. 6,200; Sundry debtors Rs. 8080; Sundry creditors Rs. 4,800;
Investment Rs. 1,440; Commission received Rs. 720; Cash in hand Rs. 40; Cash at bank Rs. 4040; Motor cycle Rs.
13,840;31st and Stock on 31st March, 2016 ( not adjusted) Rs. 8,200.
Q. 2 What will be the effect on Trial Balance if purchases return of Rs. 10,000 has been wrongly posted to the
debit of sales return account but correctly entered in the customer’s account.
Q.3 The total of debit side of the Trial Balance of a daily newpaper firm at 31st Dec, 2012 is Rs. 1,80,590 and that
of the credit side is Rs. 36,470. After several checkings and re-checkings the following mistakes are discovered:
Name of the Accounts
Correct figure (as it should be)
Figure as it appears in T.B
Opening Stock
12,700
12,600
Advertisement Income
71,780
71,780
(But appear on the debit side
Rent & Rates
2,260
2,500
Sundry Creditors
6,170
6,000
Sundry Debtors
8,150
8,400
Q.4 State the accounts which are not considered while preparing Trial Balance by balance method?
Q.5 What will be the effect on the Trial Balance if RS. 2,000 received as rent and correctly entered in the cash
book but not posted to rent account?
Q.6 The following Trial Balance was prepared on 31/03/2013 without taking into consideration the information
given below:
Debit Side
Rs.
Credit Side
Rs.
Salaries
75,000
Sales
2,75,000
Rent
15,000
Capital
2,50,000
Purchases
1,75,000
Creditors
50,000
Debtors
50,000
Bank Overdraft
27,500
Opening Stock
30,000
Bills Payable
25,000
Fixed Assets
2,30,0000
Returns Outwards
2,500
Return Inwards
5,000
Bills Receivable
37,500
Wages
5,000
Insurance
7,500
Information:

(i)
(ii)

Credit purchases of Rs. 10,000 and credit sales of Rs. 20,000 have not been recorded in the books.
Outstanding liabilities:
a) Wages Rs. 5,000; b) Rent Rs. 2,000; c) Carriage inward Rs. 1,000 d) Prepaid insurance Rs. 500.
On the basis of the above information prepare adjusted Trial Balance.
******************************************************************

